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Ladies and gentlemen,

these past years we have been rushing from cusisnét to crisis summit: from the financial
crisis, on to youth unemployment, the Euro, the dile conflict, then one Greek summit
followed the other, since summer we have been dlmodusively focussing on refugees,
which maybe will soon be displaced by meetings amter-terrorism. Once a new subject, a
new crisis rises on the horizon, we lose sighttbéoproblems we considered pressing only a
few moments before. And with them we also give wp long-term goals, which we set
ourselves to solve existential issues and to sestlene for a good future. In place of long-
term, anticipatory action, short-term, single-topiactions are chosen. In too
many policy fields, there is a tendency to failaidress issues for the long-run and to fully
deliver on what was promised. This has to change.fWally have to return to long-term
sustainable policies which address the commonesteiherefore, | welcome that on this
European Council agenda we find many of the massging issues which we must address
in parallel: migration, counter terrorism, the esonc and monetary union, the climate and
energy policy, the Ukraine conflict and the Britisdferendum. Now, we are called upon to
deliver on these issues.

Ukraine Summit
Ladies and gentlemen,
Yesterday evening President Tusk, President Juranieét met with President Poroshenko to
discuss the situation in Eastern Ukraine. Withbotbt it's a positive development that the
ceasefire agreement reached in Minsk in Februatlisfyear is being largely respected. But
many other points of the Minsk agreement are atilhiting implementation. Among them
the agreed decentralisation reform and local eestiin Donbas but also, and most
importantly, the withdrawal of weaponry and trooasd the returning of the external border
to Ukraine's control. Only when these condition® dully met can we expect a
lasting peace in Eastern Ukraine.

To guarantee a lasting peace it is equally importansupport Ukraine in stabilising its
economy, ensuring its energy independence and mgigbrward the necessary judicial and
anti-corruption reforms. The EU-Ukraine Associatidgreement will finally come into force
this January and we must ensure its successfuleimgaitation. Visa liberalisation should
also be prioritised for Ukraine and Georgia andewpect a positive opinion of the European
Commission in the nearest future. | encouragdMbmber States to endorse this decision..

Let me add one point. We must certainly exploreysveo involve Russia constructively
in the international efforts to settle the Syriamftict. But we must beware of issue-linkage.
Syria and Ukraine are not connected. No concessiotrade-offs must be made between the
two. The sectorial sanctions are clearly linkedtlie Minsk agreements and have been
imposed on Russia because of Russia's illegal atioexof Crimea and the on-going conflict
in Eastern Ukraine. The sanctions can only be westeunder one condition: if



substantial progress is made and the Minsk agretsraea fulfilled. It is crucial that as
Europeans we stand united on this issue. Becautsslwe are strong.

Migration

As the refugee and migration crisis enters wintermust ask ourselves, does Europe have a
plan, or are we improvising day by day?

The European Parliament believes that with a giéem and strong political will this crisis
can be managed. Unfortunately, for the moment, bedém to be lacking.

Take relocation: the decision to relocate 120 @0gees was approved with great speed and
then what? According to the Commission, only 14 MemStates have made available 3346
places, and less than 200 persons have actuallyreteated. This figure is shameful and |
call on all member states to shoulder their respditg. The Parliament is pursuing its work
on the permanent relocation mechanism and the BUofi safe countries of origin, both
rightly proposed by the Commission.

Take the so-called "hotspots™: in October, Frontaxd the European Asylum Support
office called for national experts but we have omgched about half the number requested.
Hotspots will only be considered a functional cqtdey the European Parliament when they
are able to deliver a full service, from first gnto final decision, backed up by EU agencies
and in conformity with common rules. Anything elsan at best be described as “work in
progress” which needs urgent completion. The latkpmgress on the ground is very
frustrating and it's unacceptable that we are ltptiie same discussion today as we were
having in October. | expect the Commission to lanHirin informing us about where the
bottlenecks are and we need above all to find patigrsolutions where help is needed.

It is therefore a welcome first step that Greece 3omecember activated the EU civil
protection mechanism, agreed to a Frontex operatidhe border with FYROM where the
situation is particularly severe, and triggered tRapid Border Intervention Team
mechanism. The European Parliament also welcomeslabnch last Monday by the
Commission and UNHCR of a scheme to provide 20.@0@itional reception places for
asylum seekers and relocation candidates in Gréwoeigh subsidies for housing in the
private sector.

On several occasions | have in the name of the géam Parliament pleaded with you to
fulfil your funding pledges to funds set up to heffjugees. At the EU Turkey Summit you
decided to set up a three billion Euro Refugee Iador Turkey to improve the living
conditions of more than two million Syrian refugeed urkey. The European Parliament has
stepped up to the plate and thanks to the outcdriee @016 budget conciliation 500 million
Euros can be made available from the EU budged fow we hear that at the request of the
Member States it may be even 1billion for EU buddetall on member states to provide all
necessary information requested by the Commissidhe next four days and fully involve
the European Parliament in this budgetary procedwreassure proper democratic
accountability and control. With GNI key contributis it would be actually the revision of
the Multiannual Financial Framework that would be tnost appropriate solution to be used,
ensuring that all prerogatives of both arms of lmidgy authority are respected and unity of
the budget is safeguarded. But most importantljkarthe needed funds available. This step
will save lives.



Ladies and Gentlemen,

The refugee and migration crisis risks putting igteestion the integrity of the Schengen
Area. Therefore, the European Parliament will exerdgarefully every temporary closure of
internal borders notified by Member States. As knaw the EU has set itself strict rules for
when this is possible and necessary, and | urg€Edimemission to be particularly vigilant that
the requests are properly consulted in advancevatigustified.

We welcome the Commission’s proposal last Tuesdast Buropean border and coastguard.
In times of great pressure at the external bordieng, is precious, and we are reminded daily
how burdensome, uncertain and time-consuming thremuprocedures are. Frontex, together
with corresponding national authorities, is to bmeoa genuine European Border and Coast
Guard with a broad mandate, with its own humanuess and equipment pool, ensuring

that rules, including safeguards concerning funddaieights, but also rules on returns, are

applied uniformly along our 44000 km of externad s&ad 9000 km of external land borders.

The Parliament will give its full attention to thimsecessary and major upgrade. Enjoying a
Europe free of internal borders and sharing th@arsibility for the management of our
external borders are two sides of the same coin.

Finally 1 should add that Parliament is working @a& own comprehensive, long-term,
approach to migration policy and our co-rapportédfysnge and Metsola will present their
first proposals on 18 January.

Counter-terrorism

Ladies and gentlemen, | would like to strongly wehe the political agreement between
Parliament and Council this week on the Data PtimecPackage. As you know, this
represents years of painstaking work by the cel@grs to upgrade our framework which
predates the Internet age. Our legislation shaefléat our values, our vision for society, and
I'm glad to say that this week's agreement, despgeconcessions made by Parliament, puts
the EU on track to become the gold standard foa gaitvacy and security. May | strongly
insist that you exercise all possible influencetsd the Council now provides the Parliament
with its first reading position on the Data ProtestPackage in January as a matter of
absolute priority. Any delay would not be acceptabl

Organised crime and terrorists are adept at expipibur area without internal border
controls. And therefore law enforcement and ingelice cannot afford to have any
blindspots. That is why the political agreemenapgrade Europol is particularly timely. And

| would like to highlight just two important devg@ments: first, the creation of an Internet
Referral Unit to better address cyber crime and abwvities and propaganda of violent
extremists on the Internet; second, the creatiothefJoint Parliamentary Control Group,
consisting of the European Parliament and all t@nal parliaments, to oversee Europol's
activities.

With the political agreement of the 2nd Decemberamn EU-Passenger Name Records
system, approved in the EP at committee level dh D&cember by a large majority, the
Parliament and Council have ensured that a siregjlefSEU standards and strong safeguards
will apply to the processing and storage of PNRadathe Parliament committed last
February to finalising this file by the end of yeand I'm glad to report that this has been
achieved and that Parliament has delivered.



Of course, we await the final validation of theserfkey political agreements, but | would
already like to pay tribute to the tenacity of thexembourg Presidency and the Commission,
and the unfailing commitment of our rapporteurs rAttht, Lauristin, Diaz de Mera and
Kirkhope.

And on the key issue of preventing radicalisatiod aecruitment to terrorist organisations,
Parliament adopted its position on 25th Novembernbgrge majority with many concrete
policy proposals which we expect to see put inttooac- from tackling radicalisation online
and in prisons, to promoting education and soadeusion, preventing departure and return,
and stepping up exchange of information.

But | think we all realise that Europe still havexy long way to go yet in fighting against
serious and organised crime and terrorism.

It is easy to blame Europe or Schengen for failumesecurity in our Member States, and
wave the illusion that retreating behind nationadders somehow immunises against — often
home-grown - terrorists.

If we retreat behind recriminations and divisions,

If we curtail our own freedoms in a disproportianatay,

If we fail to stand by our common values and rights

If we let ourselves be sucked into the spiral olemce and stigmatisation,
then the terrorists win.

The European Parliament is committed to enhanciage’'s security whilst respecting
fundamental rights and it is with this resolve that welcome the accelerated delivery by the
Commission of its Agenda on Security, with propedal review firearms legislation and to
ensure terrorism-related acts, including all pdes#lements are commonly defined and
criminalised, be it funding, travelling, training facilitation.

We will also shortly examine the Commission's psgl@n controls at the external borders.

And we need to look at every possibility to figlgamnst the financing of terrorism: tracing
financial operations, freezing assets and fighéigginst trafficking in cultural goods.

But let's be clear, my colleagues and | — rightossrthe political spectrum - are very
concerned that existing tools at EU level, bothithia areas of migration management and
security policy, are not being properly used arfdrimation is not being properly exchanged
between all players. Take the Schengen Informafgstem II, Europol's focal point
“Travellers”, EURODAC, ECRIS - in all these case® Wwave diagnosed a lack of
interoperability or exchange between Member States EU agencies. | urge you: provide
the political impetus to make this happen.

One thing is clear: if we want to preserve our dicsa of movement, then we must act fast
and we must act decisively.

Economic and Monetary Union
Ladies and gentlemen,
Three years ago, the European Council endorsecddmap towards a Genuine Economic
and Monetary Union. The completion of the Bankingidth was set as a priority. The aim
was to guarantee a way out of the vicious circlevben banks’ debts and sovereign debt
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while at the same time ensuring financial stabilityhe participating Member States. Ailing
banks should no longer be able to drag down othekdy enmesh countries in economic
difficulties and leave the taxpayers to face theseguences.

The Five Presidents' Report also sets the complefithe Banking Union as a priority, to be
achieved during Stage 1.

Today, the first pillar of the Banking Union, nam#éhe Single Supervisory Mechanism is up
and running and the second pillar, the Single Remwl Mechanism, will be operational as of
1st January 2016. We should all welcome this gaelatevement. Still, the process is not
over: we need to work on setting up the third pjlthe European Deposit Insurance Scheme.

As long as the third and last pillar is not in @awe are in danger of having a bank go
through a resolution procedure where the coststirtk the resolution will be borne by the
Single European Resolution Fund while the protectibprivate deposits will be financed by
individual national deposit guarantee schemes. bbt®mes very complicated!

Apart from that, this means that there is a pobsilihat depositors from different Member
States may not benefit from the same level of ptar, when they are all equally non-
responsible of the trouble the bank gets into. ,Tfiem an ethical point of view, is very
difficult to explain.

| am well aware that the issue is controversiaddme Member States. As | am aware that an
important number of Member States still need tdahdar homework and transpose the Bank
Recovery and Resolution and the Deposit Guarantder®e Directives. However, this
should not stop us from working on finding comprees and solutions. Actually it should be
the opposite: because the issue is sensitive, addproperly discuss it.

| therefore call on heads of government to abidéhleyr own decisions. We cannot afford to
stop halfway. A Banking Union must either be crdapeoperly or not created at all. An

incomplete Banking Union, lacking the third pillavould be highly dysfunctional and would

leave taxpayers vulnerable. We have already actiie@ansiderable progress, achieving
necessary goals which seemed unthinkable justra whde ago. Let's take the extra steps to
get us to a real banking union. Let's complete wieaset out to do.

Besides the completion of the Banking Union, theeRresidents’' Report foresees a series of
steps that can be taken in the short term withia #xisting legal framework. The
Commission's package on Completing Europe's Ecanamil Monetary Union adopted on
the 21st October is meant to launch the implemematf some of these measures. The
European Parliament welcomed the package as airstige right direction. However, we
noted with regret that although strengthening deatax accountability is one of the key
objectives of the 5 Presidents’ Report, the pacldags not leave enough room for true
parliamentary oversight. The timing of the revathjggiropean Semester, in particular, is a
matter of concern.

Further efforts will be necessary to address theeatl shortcomings of the institutional
framework of the euro area. | trust the Commissmmo the necessary reflections on the
further follow-up to the Five Presidents’ Reporindily | call on the Commission to consult



in due time the European Parliament in the prearaif the White Paper on the transition
between Stage 1 and Stage 2 of the reforms ofthd. E

The European Parliament stands ready to play itsipahe process in order to enhance
democratic accountability and greater ownershipr @mmnomic governance issues. In this
respect, we welcomed President Dijsselbloem’s poes@n plenary last Tuesday to discuss
the euro area recommendations. This provided aworoppty for a debate at EU level on
issues that are too often seen as complex anddeciit but that will actually in the end
affect the citizens. And this increased accountgtof the President of the Eurogroup was all
the more welcome at a moment when the Commissiopoges that he or she becomes the
representative of the euro area in the IMF.

On the scrutiny of macro-economic adjustment prnognas too, the European Parliament
wants to play its role. The matter was discussettie@atConference of Presidents on the 2nd
December, where political groups unanimously tasikesl committee on economic and

monetary affairs to reflect on the appropriate nitida for ensuring democratic control over

the implementation of the programmes. The aim ef EHuropean Parliament is not to take
part in the institutions' decision making process ko strengthen the various actors'
accountability at EU level and provide for the pb#isy of holding public debates.

Be it on the European Semester, or on the scrutihymacro-economic adjustment
programmes, it is now clear that the European &adnt is the place where the debate on
decisions taken at EU level is taking place.

Energy Union with a forward-looking climate change policy

This weekend something happened, which many petpmeght was impossible: an
ambitious climate agreement was reached in Parigjlya global agreement, to which all
countries will participate. Now, it is universaligcognized that we must stay well below the
2 °C temperature increase, and that we should puweforts to limit the increase to 1.5 °C.
We have set ourselves the goal to be an emissienisah planet in the second half of this
century. To not emit more greenhouse gas than trkelwan absorb. | would like to thank in
particular our negotiators, Commissioner Cafete,xembourg's Minister for the
Environment Ms Dieschbourg and the European Uniegotiating team. And also your
government, President Hollande, for hosting andricttathe conference, and always acting
as an honest broker, thereby creating the trusiiha needed to get the whole world behind
this agreement.

In Paris, we were united as the European Unionn@ésl to stay united when discussing the
implementation of the Paris agreement and it isoitgmt that the European Council gives a
strong and positive signal to the rest of the wokidhen doing so, the Parliament will
certainly be at you side.

To reach the goals laid down in the Paris agreemvenwill have to change the ways we use
and produce energy. The Energy Union will be keydglivering the EU's long term
commitments to reduce greenhouse gas emissionsiaCwill be the reform of the European
Emissions Trading System and the proposal for tf@tESharing Decision.

Boosting energy efficiency and renewable energy balthe two major means of achieving
greenhouse gas emission reductions while at thes 4ame ensuring energy security and
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independence.The potential for improving energycieificy is significant - particularly in
buildings - and the benefits are tremendous: Ndy dmes it cut emissions and reduce
imports but also help lowering energy bills for Bebolds and thus combat energy poverty.
At the same time 2 million jobs could be createc assult of energy efficiency measures by
2020.

We will need an ambitious energy efficiency targed0 % by 2030 and a clear and stable
regulatory framework that creates the right inoggifor the necessary investments in energy
efficiency. Parliament looks forward to working Wwithe Commission and Council on the
revisions of both the Energy Efficiency Directivedathe Energy Performance of Buildings
Directive foreseen to start during the second tia#016.

Furthermore, renewables play an important roleursping Europe's leadership in a green
economy and in developing new future-oriented itiles and technologies. EU companies,
many of them SMEs, employ 1.2 million people andeha share of 40% of world patents for
renewable technologies. For the transition to rextde energy to happen, we need a
clear target of at least 30% by 2030 and a stagelatory framework. Today | have focused
on the climate dimension of the Energy Union, wifiily recognising the importance of the

other dimensions, such as energy security, the teédve a fully interconnected market,

the need to ensure that European industries tloaiupe turbines, solar panels, high-quality
steel and construction materials in particular, ke full advantage of the energy transition,
and the need to have an integrated approach regardsearch and innovation challenges.
Now, practical steps have to follow in the wakettos historic agreement, which will make

safer the future of our planet, for the current aagt generations

United Kingdom
Ladies and gentlemen,
Allow me to share the views of the European Pasiainwith you on the settlement Prime
Minister Cameron is seeking for the UK within th&).Erirst of all, | sincerely believe that
together we can all come to a suitable agreemeittvibkes into account the sensitivities of
all sides and also the legal constraints.

To achieve a good deal it is crucial to understiiatiall of the requests present some form of

difficulty. Some are very difficult, others more wable, but all need to be addressed with

care. Take the request for cutting red tape. Téesns completely harmless. Of course we are
all in favour! But if we are in favour of helpingubinesses then often less red tape actually
comes through unifying our rules rather than 28dant laws. We must also ensure that the

end product is better laws not deregulation. Thel déten therefore lies in the detail.

The process must also avoid unduly advantagingetidd® move more slowly along the road
of EU integration, especially regarding the arded tire the building blocks of the EU such
as the single market. We all want to maintain titegrity of the single market and to avoid
any discrimination. It is therefore difficult for ento understand how one can call for the
protection of the single market while at the sammtasking for special treatment. Sharing a
true single market necessarily means sharing conraiea and objectives.

We must altogether also avoid chasing badly dediggmutions to a correctly diagnosed
problem. National parliaments do indeed need tmbee involved and aware of EU decision
making but there are other more pertinent waysafdrieving this than what is currently
being proposed.



Finally, of course, we cannot bring in discrimimatibased on nationality. It goes without
saying that the limitations to in-work benefits fgpi requested will lead to outright
discrimination. Abuse, where it exists, should iedidoe tackled forcefully. Likewise, any
ambiguities or uncertainties in our rules needda@tdressed. But introducing discrimination
against EU workers does not seem to be the waghtieee this EU governments have raised
their concerns on political and legal grounds.

Throughout the process the European Parliamendugir myself among others, will be
closely monitoring developments and flagging upassns which may arise from glossing
over certain requests. Obviously, the EuropeanidPaent will also be involved if legal
modifications may become necessary.

Before | close let me make you all aware of a tdteddressed to the Presidency concerning
a proposal the European Parliament adopted onlatdoeal procedure. A reform of this
procedure is urgently needed, also in the lighthefsteadily decreasing turnouts. Parliament
has done its part and now call on the Council toese the proposal or to open negotiations
with the Parliament in view of a swift agreement.

Thank you for your attention.



